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Big changes are here. Starting July 1, 2025, the FMDQ Exchange will no longer admit or
quote any Commercial Paper (CP) without prior approval from the Securities and
Exchange Commission (SEC). This shift stems from the implementation of the SEC's New
Rules on the Issuance of Commercial Papers, issued on December 23, 2024.

Previously, short-term debt instruments like CPs operated outside SEC oversight,
especially those with maturities under 270 days. The new regime closes that gap,
establishing full regulatory control over CP issuance regardless of tenor, to improve
markettransparency and investor protection.

After a brief suspension of CP admissions in early 2025 to align with these rules, FMDQ
resumed operations. Now, the updated FMDQ Market Notice makes it official: SEC
approval must precede any CP admission or quotation on the FMDQ platform.

Key New Requirements for Issuers

Toissue or quote a CP, companies must now meet the following conditions:

® Beincorporatedunder CAMAwith atleast5years of operational history

® Provide audited financial statements for the past 3years

® Have minimum shareholders’ funds of N500 million (as per the latest audited
accounts)

® Maintain total debt not exceeding 400% of shareholders’ funds

® Submit full documentation (Programme Memorandum, tax compliance evidence,
etc.) tothe SECforreview and approval beforeissuance
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Implications for Issuers

® AIlICP applications pending as of June 30, 2025, without complete documentation,
must now pass through SEC clearance first.

® NoCPcanbeadmitted by FMDQ withoutthe SEC's green light.

® Non-compliantissuers risk regulatory sanctions, including fines, disqualification, or
suspensionunder SECrules.

What This Means for You

Ifyou're a frequentissuer or currently planning a CP transaction, you must:

® Reviewyour compliance with the new SEC criteria

® Prepareallrequired documentationwellin advance

® EnsureSECclearanceisobtained before approaching FMDQ for quotation

Need help navigating the new process? We're available to support you with compliance
reviews, documentation, and regulatory filings.

This Greylnsight is published for the general information of our clients, contacts and interested persons and does not constitute legal advice.
Whilst reasonable steps were taken to ensure the accuracy of the information contained in this publication, Greychapel Legal accepts no
responsibility for any loss or damage that may arise from reliance on its content.

CONTACT US:
Plot 17B, Emmanuel Abimbola Cole Street, Lekki Phase 1, Lagos +234 (0) 815291 4717 info@greychapellegal.com
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